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“The first panacea of a mismanaged nation is inflation of the currency; the second is war. Both
bring a temporary prosperity; both bring a permanent ruin. But both are the refuge of political
and economic opportunists.”

Ernest Hemingway

To Our Client Partners:

The Masonry All Cap Select (MACS) composite year-to-date return was 16.0% through December
31, 2023, and for clients who have the MACS as their primary investment objective their returns
should approximate this performance. By comparison the S&P 500 return during the same period
was 26.3%.

We recently ended a remarkable just over three-year period of performance from December 31,
2020, through December 31, 2023. In November of 2020 we identified what we considered an
inflection point in the markets punctuated by our publishing of the ‘100 Reasons Why’
presentation. The table below highlights the 3-year annualized performance of the MACS as well
as the return for each year in 2021, 2022 and 2023.

Dec. 31, 2020 - Dec. 31, 2023 Performance by Year
MACS Performance
Cumulative  Annualized 2021 2022 2023
Masonry All Cap Select Composite 66.9% 18.6% 33.2% 8.0% 16.0%
S&P 500 Index 33.0% 10.0% 28.7% -18.1% 26.3%
Nasdaq Composite Index 19.4% 6.1% 22.2% -32.5% 44.7%

Past performance does not guarantee future results. All performance over one year is annudlized. Please see the
Disclaimers section for important notes related to performance. The performance results for 202 and 2022 are audited
while year 2023 is unaudited.

*The performance of the Masonry All Cap Select Composite is net of all fees.




Overview of Performance and Positioning

As of December 31, 2023, the MACS strategy had approximately 94% in equity or equity-like
securities and approximately 6% in cash and fixed income-like securities. The portfolio’s largest
positions at the end of the quarter were ConocoPhillips (ticker: COP), Kayne Anderson MLP /
Midstream closed-end fund (ticker: KYN) and The St. Joe Company (ticker: JOE).

For the quarter, the portfolio’s largest gainers as measured by their contribution to the overall
return were AMC Networks (ticker: AMCX), Walgreens Boots Alliance (ticker: WBA) and Builders
FirstSource (ticker: BLDR). The largest detractors were the investments in Bristol-Myers Squibb
Company (ticker: BMY), Everest Re Group (ticker: EG) and Diamond Offshore (ticker: DO).

Market Thoughts and Observations

Much has been written lately about the 25%+ return of the S&P 500 in 2023 and how unexpected
it was. This is especially true in light of the endless drumbeat of calls for an imminent recession
throughout the year. The bulk of the return of the overall S&P 500 was largely generated by the
‘Mag 7’ stocks and the hype around Artificial Intelligence (Al) played a large role in driving their
performance for sure. A little perspective may be in order, however. It’s almost like investors
and the media forgot what happened in 2022! The mathematical reality is that if a stock loses
50% of its value in a given period it takes a return of 100% to just get back to even. So by and
large, with the exception of Nvidia, the S&P 500 and the Mag 7 are essentially “back to even” for
the last two years even after their amazing collective performance in 2023 (Chart 1).

Chart1
2 Year Performance View Z-year
2022 2023 Annualized

Masonry All Cap Select (MACS) 8.2% 16.0% 12.0%
S&P 500 Index -18.1% 26.3% 1.5%
Meta Platforms (META) -64.3% 194.1% 2.6%
Alphabet (GOOG) -38.5% 58.8% -1.3%
Microsoft (MSFT) -27.7% 58.2% 6.7%
Netflix (NFLX) -51.7% 65.1% -10.1%
Tesla (TSLA) -65.4% 101.7% -16.1%
Amazon (AMZN) -49.5% 80.9% -4.6%
Nvidia (NVDA) -50.3% 239.0% 29.9%

Past performance does not guarantee future results. All performance over one year is annualized.

Please see the Disclaimers section for important notes related to performance.

*The performance of the Masonry All Cap Select is net of all fees.

The performance of MACS for 2022 is audited while the performance for 2023 is unaudited.
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At their current perch, the Mag 7 stocks, and tech generally, sit at historically high valuations
relative to almost any other category of stocks you can think of both in the U.S. and around the
world (Charts 2 and 3).

Chart 2

Chart 3: Tech at all-time highs vs S&P 500
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It is a logical question to ask where the opportunities might be found if U.S. stocks, and tech
stocks specifically, are so overvalued relative to almost everything else. The answer for us is to
forage in the overlooked and forgotten parts of the market that reveal themselves at times like
these (Chart 4). In fact, we have lived through conditions like this before and they have proven
to be particularly fruitful times for investors like us who are focused on small-to-mid cap
companies. Subtracting out the “non-earners,” or companies that earn no profit (mostly tech
related), from the Russell 2000 reveals a whole host of companies trading at the cheapest
valuations on a price-to-earnings basis since the Great Financial Crisis and are even cheaper than
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during the dotcom bubble. The years following both previous periods led to a period of
substantial gains for small cap stocks with actual earnings.

Chart 4

Small Cap P/Es Have Come Down Amid Lackluster Returns
Weighted Harmonic Average Price-to Earnings Ratio (Excluding Non-Earners) for the
Russell 2000 from 12/31/78-9/30/23

18.1x Average

12.5x 9/30/23

Past performance is no guarantee of future results.

Source: Royce Investment Partners

When looking at Chart 5, one could make the case that based simply on mean reversion, small
caps outperforming the Nasdaq 100 in the coming years is a bet with very favorable odds.

Chart 5

Nasdaq is now by far the most expensive its ever been relative to Small Caps...
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The equity markets took off running in the last few months of 2023. We think one of the main
factors in this was the loosening of financial conditions starting in early November and lasting
through year-end (Chart 6). It was historic in nature and a reflection of a weaker U.S. Dollar, the
steep decline in yields in longer-dated U.S. Treasuries and the tailwind of first President Biden,
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then Treasury Secretary Yellen, and finally Fed Chairman Powell all setting the stage for potential
cuts in the Fed Funds rate in 2024.

Chart 6

GS US Financial Conditions Index Monthly Change
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To have a U.S. President weigh in on monetary policy with regard to the Federal Reserve (an
apolitical entity) is pretty extraordinary. To have both the President and Treasury Secretary do
so before Powell even took to the mic for his scheduled public comments was even more so. To
us, it’s reflective of the growing and massive issue of the lack of liquidity in the U.S. Treasury
market and the role the Fed and the Fed Funds rate play. Ultimately, we need lower rates and
looser, not tighter, monetary policy to relieve the Treasury liquidity issue. This is occurring at a
time when the U.S. federal budget deficit continues to expand, necessitating the need for even
more U.S. Treasury issuance to fill the gap and pay the bills. And this is happening during a period
of economic growth when historically the budget deficit should be shrinking not expanding. As
stated during Mark’s recent CNBC interview, the surprise of 2024 could be a much lower Fed
Funds rate and much better economic growth than most are expecting. This is not our base case
but one that is meriting our attention.

Portfolio Highlights

A substantial portion of our special situations investments are in cyclical companies that are
exposed to the general economic cycle and in commodities. We find we are being more than
adequately compensated for the inherent risks in owning these types of businesses. The reality
is that these types of investments require a different type of framework than most investment
managers are equipped to use. It almost seems like a lost art. One must not only possess a
fundamental understanding of the underlying economics of the business but also have an
informed view on both the industry and the overall macro environment as factors influencing the
operating results of these companies extend to include all these variables.
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We have used this framework to underpin our investments in companies exposed to the
commodity cycle. There are a myriad of underlying causes and conclusions that need to be drawn
to make investments in the commodity space in addition to Chart 7, but the chart is indicative
that the wind certainly seems to be at our back when looking at the historical data.

Chart 7
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Collectively, these stocks remain misunderstood and more importantly, under owned by most
investors, although that may be changing. Mark Muller, Deutsche Bank’s Private Bank ClO of ESG,
stated in a late November Reuters release that he believes sustainability funds should include
traditional energy stocks. He made the argument that in not doing so investors are being deprived
of a ‘prime opportunity’ to invest in the transition to renewable energy. How that makes any
sense with respect to ESG mandated investing we have no idea. However, it does make practical
sense if the CIO of ESG wants to keep his job.

As a general rule, when your investment thesis lines up with one of the greatest investors of all-
time, you are probably on to something. Warren Buffett had this to say about his investment in
Occidental Petroleum of which Berkshire Hathaway owns a 34% stake.

“I would think if you owned Occidental, you'd be bullish on oil over the years - and
you’re probably bullish on the Permian Basin because they have such a significant
portion of their assets there. It’s a bet on oil prices over the long-term more than
anything else. It’s also a bet the Permian Basin is what it’s cracked up to be... If oil goes
way up, you make a lot of money... You have to have a view on oil over time. Charlie
and I have some views on that..” - Warren Buffett
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Select Portfolio Details

We had some activity on the merger and acquisition front with a several of our companies in
2023. In early December it was announced that Star Bulk (ticker: SBLK) and Eagle Bulk Shipping
(ticker: EGLE) were combining. This combination provides scale in an industry where scale is
vitally important. As a result, they expect to experience cost and revenue synergies of
approximately $50 million annually to begin within the next 12-18 months. The current dividend
policy of SBLK, which will be adopted by the combined entity, pays out cash after debt service
and a cash reserve which at current spot rates equates to a yield of around 8%. In combination,
the company will trade at a price-to-NAV of 0.79x, 5.5x EV/EBITDA with substantial future
earnings potential.

Two of our holdings, Frontline (ticker: FRO) and Euronav (ticker: EURN), announced a deal where
FRO will acquire 24 VLCC’s from EURN which will make FRO the largest listed tanker equity. This
is a fully funded transaction for FRO resulting in no equity dilution. Post transaction, FRO will
trade at 4.5x earnings per share and will yield 18% for the coming two years. Over time we expect
FRO to trade closer to its historic valuation of 6x earnings per share and a 12% dividend yield as
a result of its continued free cash flow generation and rising dividends.

Last on the corporate action front, DISH Network (ticker: DISH) and Echostar (ticker: SATS)
announced they would be merging in early 2024 (update: this occurred on 1/2/24). A combination
of the two companies (both have Charlie Ergen as the majority shareholder) should give the
needed financial flexibility for DISH Wireless to realize their wireless ambitions and relieve some
of the investor anxiety related to how they would fund the last of their buildout. If the combined
company can start to monetize their substantial wireless spectrum in any meaningful way, we
believe the current shareholders will be richly rewarded. For now, we consider this a special
situation in the portfolio and have sized it as such. Our hope is that becomes a core position for
us over time, but we need more clarity around the future profit stream of the wireless business
before that can happen.

Firm Update

We are excited to share a momentous firm update which we have been working on diligently
behind the scenes for the better part of 2023. Late last year an agreement was reached between
Virginia National Bankshares (VNB) and Mark Meulenberg to transfer the ownership of Masonry
Capital Management, LLC (Masonry) to Mr. Meulenberg through his wholly-owned entity, Sunny
Creek Masonry, LLC. The business will continue to operate under the Masonry Capital
Management name and the firm’s main office will remain at its current location in Charlottesville,
Virginia.

VNB’s willingness to work with Mark to form Masonry as a Registered Investment Advisor over
five years ago and to provide the foundational support the business needed during its first few
years has been critical to its success. Glenn Rust, President and CEO of VNB, has been a mentor
and friend of Mark’s during his over 16 years at the bank. Glenn was instrumental
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in supporting our vision of launching a firm centered on value investing during a time when
'value' was certainly out of favor in the investment community. Glenn and the Board saw what
‘could be’ and not just ‘what was’ and that made all the difference.

Masonry will have four full-time employees and over $500 million in assets under advisement
when the ownership transition occurs. The firm’s investment performance over the last three
years has created an opportunity for continued growth in assets under management and has
expanded our capabilities to better serve our investors. Both VNB and Masonry believe the
opportunities ahead are best captured with Masonry as an employee-owned firm.

It was important that any agreement reached to transfer the ownership was mutually beneficial
to both the bank and to Masonry. We believe we have accomplished that goal.

Total assets actively managed were approximately $64 million at the end of Q4 2023. Total assets
(discretionary and non-discretionary) were approximately $516 million.

Thank you for your continued confidence and trust and please feel free to contact us with any
comments or questions.

Best Regards,

Masonry Capital Management, LLC

Mark A. Meulenberg, CFA, Managing Partner
Chief Investment Officer

Email: mark.meulenberg@masonrycap.com
Direct: 434.817.4237

Location: Charlottesville, VA

Clay J. Sefter, Managing Director
Email: clay.sefter@masonrycap.com
Direct: 434.817.8026

Location: Charlottesville, VA

Jeff Beck, Managing Director
Email: jeff.beck@masonrycap.com
Direct: 434.817.7491

Location: Charlottesville, VA
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DISCLOSURES:

THIS INVESTMENT REVIEW IS FURNISHED FOR GENERAL INFORMATION PURPOSES IN ORDER TO PROVIDE SOME
INSIGHT INTO THE INVESTMENT MANAGEMENT PROCESS AND TECHNIQUES THAT MASONRY CAPITAL
MANAGEMENT USES TO MAKE INVESTMENT DECISIONS. IT IS PROVIDED FOR ILLUSTRATIVE PURPOSES ONLY.
OPINIONS AND INFORMATION PROVIDED ARE AS OF THE DATE INDICATED. THIS MATERIAL IS NOT INTENDED TO
BE A FORMAL RESEARCH REPORT, AND AS SUCH, IT SHOULD NOT BE CONSTRUED AS AN OFFER OR
RECOMMENDATION TO BUY OR SELL ANY SECURITY, NOR SHOULD INFORMATION CONTAINED HEREIN BE RELIED
UPON AS INVESTMENT ADVICE. OPINIONS AND INFORMATION PROVIDED ARE AS OF THE DATES INDICATED.
MASONRY CAPITAL MANAGEMENT DOES NOT UNDERTAKE TO ADVISE YOU OF ANY CHANGE IN ITS OPINIONS OR
THE INFORMATION CONTAINED IN THIS REPORT. THE STATISTICS IN THE ARTICLE WERE OBTAINED FROM SOURCES
BELIEVED TO BE RELIABLE, BUT THE ACCURACY OF THIS INFORMATION CANNOT BE GUARANTEED.

ANY SPECIFIC STOCKS DISCUSSED IN THIS PRESENTATION ARE INCLUDED TO HELP DEMONSTRATE THE INVESTMENT
PROCESS OR, AS A REVIEW OF THE COMPOSITE’S QUARTERLY RESULTS; AND ARE NOT INTENDED AS
RECOMMENDATIONS OF SAID SECURITIES AND CARRY NO IMPLICATIONS ABOUT PAST OR FUTURE PERFORMANCE.
ALL OR SOME OF THE SPECIFIC STOCKS MENTIONED MAY HAVE BEEN PURCHASED OR SOLD BY ACCOUNTS WITHIN
THE COMPOSITE DURING THE PERIOD, OR SINCE THE PERIOD, AND MAY BE PURCHASED OR SOLD IN THE FUTURE.
THE MASONRY ALL CAP SELECT COMPOSITE INCLUDES ONLY ACCOUNTS WHICH HAVE THE MASONRY ALL CAP
SELECT STRATEGY AS ITS PRIMARY INVESTMENT OBJECTIVE.

INVESTMENT PERFORMANCE:

THE PERFORMANCE REPRESENTATIONS CONTAINED HEREIN ARE NOT REPRESENTATIONS THAT SUCH
PERFORMANCE WILL CONTINUE IN THE FUTURE OR THAT ANY INVESTMENT SCENARIO OR PERFORMANCE WILL
EVEN BE SIMILAR TO SUCH DESCRIPTION. ANY INVESTMENT DESCRIBED HEREIN IS AN EXAMPLE ONLY AND IS NOT
A REPRESENTATION THAT THE SAME OR EVEN SIMILAR INVESTMENT SCENARIOS WILL ARISE IN THE FUTURE OR
THAT INVESTMENTS MADE WILL BE PROFITABLE. NO REPRESENTATION IS BEING MADE THAT ANY INVESTMENT
WILL OR IS LIKELY TO ACHIEVE PROFITS OR LOSSES SIMILAR TO THOSE SHOWN. IN FACT, THERE ARE FREQUENTLY
SHARP DIFFERENCES BETWEEN PRIOR PERFORMANCE RESULTS AND ACTUAL RESULTS ACHIEVED BY A PARTICULAR
TRADING PROGRAM.

ANY PERFORMANCE DEPICTED HEREIN IS AUDITED ANNUALLY. PARTIAL YEAR PERFORMANCE IS UNAUDITED.
PERFORMANCE SHOWN IS ALSO NET OF ALL FEES AND EXPENSES AND REFLECTS THE REINVESTMENT OF DIVIDENDS
AND OTHER EARNINGS. THE FEE STRUCTURE APPLIED TO THE PERFORMANCE WAS THAT OF A TYPICAL INVESTOR:
PERFORMANCE SHOWN IS FOR ELIGIBLE INVESTORS PAYING THE STANDARD FEES (AS APPLICABLE). YTD
PERFORMANCE ASSUMES AN INVESTMENT HAS BEEN HELD SINCE JANUARY 1, OF THE RELEVANT YEAR. BECAUSE
SOME INVESTORS MAY HAVE DIFFERENT FEE ARRANGEMENTS AND DEPENDING UPON THE TIMING OF A SPECIFIC
INVESTMENT, NET PERFORMANCE FOR AN INDIVIDUAL INVESTOR MAY VARY FROM THE NET PERFORMANCE
STATED HEREIN. ACTUAL RETURNS WILL VARY AMONG INVESTORS. INVESTMENT RETURNS AND THE PRINCIPAL
VALUE OF AN INVESTMENT WILL FLUCTUATE AND MAY BE QUITE VOLATILE. IN ADDITION TO EXPOSURE TO
ADVERSE MARKET CONDITIONS, INVESTMENTS MAY ALSO BE EXPOSED TO CHANGES IN REGULATIONS, CHANGE IN
PROVIDERS OF CAPITAL AND OTHER SERVICE PROVIDERS. INVESTORS RISK THE LOSS OF THEIR ENTIRE
INVESTMENT.

MASONRY ALL CAP SELECT (MACS) PERFORMANCE: NO REPRESENTATION IS MADE THAT THE PERFORMANCE
SHOWN IS INDICATIVE OF FUTURE PERFORMANCE. AN ACCOUNT COULD INCUR LOSSES AS WELL AS GENERATE
GAINS. PERFORMANCE FIGURES FOR EACH ACCOUNT INCLUDE INCOME ACCRUALS, REALIZED AND UNREALIZED
GAINS AND LOSSES AND REFLECT THE DAILY WEIGHTING OF CASH FLOWS. ACCOUNTS THAT HAVE THEIR PRIMARY
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INVESTMENT OBJECTIVE AS THE MACS STRATEGY ARE INCLUDED IN THE PERFORMANCE PRESENTED AND ARE NET
OF ACTUAL INVESTMENT FEES, NET OF TRANSACTION COSTS AND INCLUDES THE REINVESTMENT OF ALL INCOME.
NET OF FEE PERFORMANCE WAS CALCULATED USING THE ACTUAL ANNUAL FIXED MANAGEMENT FEES OF THE
CLIENTS IN THE STRATEGY APPLIED MONTHLY USING THE TIME WEIGHTED RATE OF RETURN METHODOLOGY. TRADE
DATE ACCOUNTING IS USED FOR CALCULATION AND VALUATION PURPOSES. SECURITIES ARE VALUED DAILY USING
CLOSING MARKET VALUES. PERFORMANCE IS PRESENTED IN US DOLLARS.

PERFORMANCE RESULTS ARE NOT GIPS COMPLIANT.

PAST PERFORMANCE IS NO GUARANTEE OF FUTURE RESULTS.

INDICES:

INDICES REPRESENT SECURITIES WIDELY HELD BY INVESTORS. YOU CANNOT INVEST IN AN INDEX.

REFERENCES TO INDICES CONTAINED HEREIN ARE NOT INTENDED TO COMPARE TO THE ACTUAL PERFORMANCE OF
AN ACCOUNT, BUT SOLELY FOR THE PURPOSE OF COMPARISON TO CERTAIN INDUSTRY SEGMENTS.

REFERENCE TO THE S&P 500 AND OTHER INDICES IS FOR COMPARATIVE PURPOSES ONLY. THE S&P 500 IS AN
UNMANAGED CAPITALIZATION-WEIGHTED INDEX OF 500 STOCKS, DESIGNED TO MEASURE PERFORMANCE OF THE
BROAD DOMESTIC ECONOMY THROUGH CHANGES IN THE AGGREGATE MARKET VALUE OF 500 STOCKS
REPRESENTING ALL MAJOR INDUSTRIES. THE INDEX TRACKS THE CAPITAL GAINS OF THE STOCKS OVER TIME,
ASSUMING THAT ANY CASH DISTRIBUTIONS, SUCH AS DIVIDENDS, ARE REINVESTED BACK INTO THE INDEX AND IS
NOT AVAILABLE FOR DIRECT INVESTMENT. THE S&P 500 MAY BE MORE DIVERSIFIED THAN AN ACCOUNT MANAGED
BY MASONRY CAPITAL MANAGEMENT AND MAY NOT REPRESENT AN APPROPRIATE BENCHMARK. HOLDINGS MAY
VARY SIGNIFICANTLY FROM THE SECURITIES THAT COMPRISE THE S&P 500. PAST PERFORMANCE OF THE INDEX
SHOULD NOT BE CONSTRUED AS AN INDICATOR OF FUTURE PERFORMANCE OF THE FUND OR YOUR ACCOUNT.

HFRI INDICES ARE BROADLY CONSTRUCTED AND DESIGNED TO CAPTURE THE BREADTH OF HEDGE FUND
PERFORMANCE ACROSS ALL STRATEGIES AND REGIONS. PAST PERFORMANCE OF AN INDEX SHOULD NOT BE
CONSTRUED AS AN INDICATOR OF FUTURE PERFORMANCE OF AN ACCOUNT.

HEDGE FUNDS TRADE IN DIVERSE COMPLEX STRATEGIES THAT ARE AFFECTED IN DIFFERENT WAYS AND AT
DIFFERENT TIMES BY CHANGING MARKET CONDITIONS. STRATEGIES MAY, AT TIMES, BE OUT OF MARKET FAVOR
FOR CONSIDERABLE PERIODS WITH ADVERSE CONSEQUENCES.

THE MSCI EMERGING MARKETS INDEX CAPTURES LARGE AND MIDCAP REPRESENTATION ACROSS 21 EMERGING
MARKETS COUNTRIES. WITH 824 CONSTITUENTS, THE INDEX COVERS APPROXIMATELY 85% OF THE FREE FLOAT-
ADJUSTED MARKET CAPITALIZATION IN EACH COUNTRY.

THE DOW JONES — UBS COMMODITY INDEX IS DESIGNED TO BE A HIGHLY LIQUID AND DIVERSIFIED BENCHMARK
FOR COMMODITIES AS AN ASSET CLASS. THE INDEX IS COMPOSED OF FUTURES CONTRACTS ON 19 PHYSICAL
COMMODITIES. NO RELATED GROUP OF COMMODITIES (E.G., ENERGY, PRECIOUS METALS, LIVESTOCK, AND
GRAINS) MAY CONSTITUTE MORE THAN 33% OF THE INDEX AS OF THE ANNUAL RE-WEIGHTINGS OF THE
COMPONENTS. NO SINGLE COMMODITY MAY CONSTITUTE LESS THAN 2% OF THE INDEX.

THE MSCI EAFE INDEX (EUROPE, AUSTRALASIA, FAR EAST) IS A FREE FLOAT-ADJUSTED MARKET CAPITALIZATION
INDEX THAT IS DESIGNED TO MEASURE THE EQUITY MARKET PERFORMANCE OF DEVELOPED MARKETS, EXCLUDING
THE U.S. AND CANADA. AS OF JUNE 2007, THE MSCI EAFE INDEX CONSISTED OF 21 DEVELOPED-MARKET COUNTRY
INDICES.
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CRUDE OILIS THE WORLD’S MOST ACTIVELY TRADED COMMODITY, AND THE NYMEX DIVISION LIGHT, SWEET CRUDE
OIL FUTURES CONTRACT IS THE WORLD’S MOST LIQUID FORUM FOR CRUDE OIL TRADING, AS WELL AS THE WORLD’S
LARGEST-VOLUME FUTURES CONTRACT TRADING ON A PHYSICAL COMMODITY.

FORWARD LOOKING STATEMENTS:

CERTAIN INFORMATION CONTAINED IN THIS MATERIAL CONSTITUTES FORWARD-LOOKING STATEMENTS, WHICH
CAN BE IDENTIFIED BY THE USE OF FORWARD-LOOKING TERMINOLOGY SUCH AS “MAY,” “WILL,” “SHOULD,”
“EXPECT,” “ANTICIPATE,” “TARGET,” “PROJECT,” “ESTIMATE,” “INTEND,” “CONTINUE,” OR “BELIEVE,” OR THE
NEGATIVES THEREOF OR OTHER VARIATIONS THEREON OR COMPARABLE TERMINOLOGY. SUCH STATEMENTS ARE
NOT GUARANTEES OF FUTURE PERFORMANCE OR ACTIVITIES. DUE TO VARIOUS RISKS AND UNCERTAINTIES, ACTUAL
EVENTS OR RESULTS OR THE ACTUAL PERFORMANCE OF AN ACCOUNT MAY DIFFER MATERIALLY FROM THOSE
REFLECTED OR CONTEMPLATED IN SUCH FORWARD-LOOKING STATEMENTS.

SPECULATIVE RISK:

AN INVESTMENT WITH MASONRY CAPITAL MANAGEMENT IS SPECULATIVE AND INVOLVES A HIGH DEGREE OF RISK.
CERTAIN TECHNIQUES MAY BE EMPLOYED, SUCH AS SHORT SELLING AND THE USE OF LEVERAGE THAT MAY
INCREASE THE RISK OF INVESTMENT LOSS. IN ADDITION, THE FEES AND EXPENSES, SUCH AS COMMISSIONS, OFFSET
TRADING PROFITS. ALL OF THE RISKS, AS WELL AS OTHER IMPORTANT RISKS AND INFORMATION (INCLUDING,
WITHOUT LIMITATION, INFORMATION REGARDING TRADING OBJECTIVES AND PROGRAMS, FEES, AND EXPENSES,
TAX CONSIDERATIONS AND SUITABILITY REQUIREMENTS) ARE DESCRIBED IN DETAIL IN THE FIRM’S ACCOUNT
AGREEMENT. PROSPECTIVE INVESTORS ARE STRONGLY URGED TO REVIEW THE ACCOUNT AGREEMENT CAREFULLY
AND CONSULT WITH THEIR OWN FINANCIAL, LEGAL AND TAX ADVISORS BEFORE INVESTING WITH MASONRY
CAPITAL MANAGEMENT. OUR INVESTMENT PROGRAM INVOLVES SUBSTANTIAL RISK, INCLUDING THE LOSS OF
PRINCIPAL, AND NO ASSURANCE CAN BE GIVEN THAT OUR INVESTMENT OBJECTIVES WILL BE ACHIEVED. AMONG
OTHER THINGS, THE PRACTICES OF SHORT SELLING AND OTHER INVESTMENT TECHNIQUES AS DESCRIBED HEREIN
CAN, IN CERTAIN CIRCUMSTANCES, MAXIMIZE THE ADVERSE IMPACT TO WHICH INVESTMENTS MAY BE SUBJECT.
TRADING GUIDELINES AND OBJECTIVES MAY VARY DEPENDING ON MARKET CONDITIONS. WE MAY ALSO USE
VARYING DEGREES OF LEVERAGE AND THE USE OF LEVERAGE CAN LEAD TO LARGE LOSSES AS WELL AS LARGE GAINS.

ILLUSTRATIVE PURPOSES ONLY:

EXAMPLES OF OUR PROCESSES AND ANY OTHER IDEAS PRESENTED HEREIN ARE FOR ILLUSTRATIVE PURPOSES ONLY.
THERE IS NO GUARANTEE THAT THE FIRM WILL ACQUIRE A POSITION IN AN ISSUER OR INDUSTRY REFERENCED IN
SUCH EXAMPLES OR IDEAS OR THAT ANY SUCH POSITION WOULD BE PROFITABLE.

INVESTMENTS AND ACCOUNTS AT MASONRY CAPITAL MANAGEMENT:
e ARE NOT INSURED OR GUARANTEED BY THE FDIC OR ANY OTHER FEDERAL GOVERNMENT AGENCY

e ARE NOT DEPOSITS OF, OR GUARANTEED BY, A BANK OR ANY BANK AFFILIATE
e MAY LOSE VALUE
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