
 

 

 

 

 

Q4 2024 Masonry All Cap Select Commentary                         January 2025 

“The investor who says, ‘This time is different,’ when in fact it’s virtually a repeat of an earlier 
situation, has uttered among the four most costly words in the annals of investing.” 

- Sir John Templeton 

 

To Our Client Partners: 

The Masonry All Cap Select (MACS) composite year-to-date return was -2.6% through December 
31, 2024, and for clients who have the MACS as their primary investment objective their returns 
should approximate this performance. By comparison the S&P 500 return during the same period 
was 25.0%. 

Overview of Performance and Positioning 

We continue to adhere to our core investing tenets. Our process has served us well particularly 
during market declines such as we saw in 2022.  Despite the S&P 500 outperforming our strategy 
over the last two years, we have performed well over what we consider a full market cycle with 
the MACS returning 12.91% net annualized over the last trailing 4 years versus the S&P 500 
annualized return of 13.5% and the Nasdaq 100 of 11.51%. 
 
As of December 31, 2024, the MACS strategy had approximately 84.2% in equity or equity-like 
securities, 12% in direct commodity exposure (gold and silver) and approximately 3.8% in cash 
and fixed income-like securities. The portfolio’s largest positions at the end of the quarter were 
the Kayne Anderson MLP / Midstream closed-end fund (ticker: KYN), the Sprott Physical Gold and 
Silver Trust (ticker: CEF) and Philip Morris International (ticker: PM). 
 
The top contributors for the year were KYN, CEF and the SPDR Gold shares ETF (ticker: GLD). The 
largest detractors were EchoStar Corp. (ticker: SATS, The St. Joe Company (ticker: JOE) and 
Tidewater (ticker: TDW). 
 
Market Thoughts and Observations 
 
While we are not pleased with the returns from the MACS strategy in 2024, we remain convicted 
in our discipline to buy securities for far less than our calculation of what they are intrinsically 
worth. After over 30 years of investing, we believe one of our core strengths lies in this analytical 
process. Conversely, we avoid buying assets that are worth more, or in some cases far more, than 
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our calculated value despite the fact their stocks may be rapidly increasing in price. Buying an 
overvalued asset anticipating that it will become even more highly valued in the future is not 
something that is in our wheelhouse as investors. In fact, our experience has been that investing, 
or maybe it is speculating at that point, in that way is highly likely to lead to substantial and 
permanent loss of capital.   
 
In a nutshell, what happened in 2024 in our view was the overvalued got more overvalued and 
the undervalued became even more undervalued. The good news is that we were afforded the 
opportunity to own a plethora of securities at large discounts to our calculated value. Times such 
as these have historically preceded periods of very favorable returns for our strategy. However, 
none of this precludes that an overvalued market can’t get even more overvalued still, perhaps 
making us looking foolish along the way for ‘missing out.’  
 
We have periodically shown various metrics that exhibit how overvalued the U.S. stock market is 
and how precarious the market becomes when a handful of companies are in such a high 
concentration. Charts 1 and 2 exemplify both the extreme valuation of U.S. stocks as well as the 
historical overrepresentation of U.S. stocks relative to those in the rest of the world. 
 
Chart 1 
 

 
 
The outperformance of the U.S. stock market relative to the rest of the world has also been 
unprecedented as seen in Chart 2. 
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Chart 2 
 

 
 
The caveat is that much of the S&P 500 outperformance since 2020 has come from expanding 
valuations relative to stocks outside of the U.S. making the S&P 500 historically expensive      
(Chart 3). If history and economics are any guide, this fact does not portend well for future 
returns in owning the market cap weighted index of the S&P 500. 
 
Chart 3 
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We have read opinions that try to answer the ‘why’ of how this has occurred. Some are centered 
around the dominance of U.S. tech relative to those companies outside of the U.S. Others point 
to superior U.S. economic growth versus the economies of other countries throughout the world. 
Our views differ. We believe the strength in the U.S. Dollar is front and center. On this front, 
some pundits believe that the strong U.S. Dollar is the result of the exceptional growth and 
resiliency of the U.S. economy. While this may be true on the surface, the evidence leads us to 
believe that it may be the excessive fiscal spending that is driving U.S. economic growth. To wit, 
the U.S. budget deficit has remained around 7.5% of GDP in 2023, 2024 and is forecasted for the 
same in 2025. This is very high relative to the Eurozone and Japan with deficits of around 3% of 
their respective GDPs. Fiscal deficits of this magnitude have a tremendous positive impact on 
corporate profits. Unfortunately, any downward adjustments to this level of spending in the U.S. 
may bring about a sea change in the economy and financial markets.  
 
We may very well be hitting a critical juncture where the strong U.S. Dollar is putting such 
immense pressure on foreign currencies that it causes a financial crisis of sorts. Additionally, the 
high level of debt-to-GDP in the U.S. (approximately 120%) and interest payments that have 
rivaled, and now exceed, our Defense spending are becoming political talking points (Charts 4 & 
5). An argument could also be made that continued strength in the U.S. Dollar will make it 
difficult, if not impossible, for the Trump administration to restore the U.S. industrial base to 
make good on the promise to lift the middle class to some level of economic stability and 
hopefully, prosperity. 
 
Chart 4 
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Chart 5 
 

 
 
We expect 2025 to be a year of change, particularly regarding the U.S. Dollar, in the world’s 
financial markets with the advent of a new political administration in the U.S. Upon reading 
commentary from incoming President Trump and his nominee for U.S. Treasury Secretary, Scott 
Bessent, it seems evident that both prefer a weaker U.S. Dollar policy and may pursue that 
objective as soon as feasibly possible.   
 
If we are truly at a turning point, we think Chart 6 captures how different asset classes and 
strategies respond to the secular trends in the U.S Dollar. 
 
Chart 6 
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To further illustrate this point, the performance of selected representative stocks and the S&P 
500 during times of U.S. Dollar strength and weakness are highlighted below. The extreme 
differentials in performance are noticeable: 
 

 
 
We wanted to revisit and share our perspective on the excitement surrounding Artificial 
Intelligence (AI). Technological breakthroughs like the advent of railroads, electricity, the 
internet, and now AI, undeniably transform the world and our way of life. However, such 
advancements often come with a caveat. Early stages of these innovations are frequently marked 
by a period of euphoria, with limited attention given to the returns on the capital invested. While 
not guaranteed, we believe it is plausible that the AI infrastructure cycle could follow a similar 
trajectory to the early internet infrastructure boom, which ultimately led to a subsequent bust. 
Currently, AI-related companies are enjoying generous valuation multiples based on expectations 
of significant future profitability. If those profits fail to materialize within a reasonable timeframe, 
these valuation premiums are likely to contract. In this context, the following words may once 
again hold true: 
 
“The investor who says, ‘This time is different,’ when in fact it’s virtually a repeat of an earlier 
situation, has uttered among the four most costly words in the annals of investing.” 

- Sir John Templeton 

Portfolio Highlights  
 
At the risk of repeating what we communicated in our last letter, the general characteristics of 
our holdings have not changed in any significant way over this year. The portfolio is populated 
with securities trading at extremely low multiples using any variety of measures (P/E, price-to-
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free cash flow, etc.), large discounts to the replacement value of their assets and clearly 
identifiable pathways to realize the value we see.  
 
We have been active in buying shares in companies that share some distinct similarities: 

1) They entered the recent period of higher interest rates with substantial debt on their 
balance sheets due to expansion, acquisitions or both that, in some cases, occurred just 
before the Fed embarked on the fastest interest rate increases in U.S. history. 

2) The combination of higher indebtedness, higher inflation and a slowing consumer proved 
a heavy blow, and valuations cratered to some of the lowest absolute valuations we can 
ever recall. 

The companies adjusted. They started actively paying down their debt. They right sized their cost 
structure, and they became more efficient. Anecdotally, we have seen tangible evidence that 
private equity is actively attempting to capitalize on these types of opportunities which may 
provide a catalyst for our holdings if they were to become increasingly acquisitive. 
 
We have maintained a healthy allocation to the commodity sector, particularly in E&P, oil services 
and shipping. The respective industries remain disciplined in their return of capital to 
shareholders at the expense of growth capex spending. As we always do, we take a ‘bottoms up’ 
valuation approach to our holdings in this area. Investing in anything to do with commodities 
requires a strong fortitude and an understanding of longer-term trends. That said, any evidence 
that promotes the investment case for these stocks and industries from a macro view helps give 
us the conviction to stick with our positions. Chart 7 is one such example. 
 
Chart 7 
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We also continue to maintain our hedges via gold and silver and some protective puts on the 
more expensive parts of the U.S. stock market. 
 
Select Portfolio Details 
 
Late in Q4, news broke that the U.S. Department of the Treasury’s Office of Foreign Assets Control 
(OFAC) was further sanctioning tanker vessels involved in shipping illicit oil. This was welcomed 
news as there is a sizeable ‘shadow fleet’ operating throughout the world bringing oil and refined 
products from Russia and Iran to countries like China and India. This action will ultimately benefit 
both the industry and our current shipping holdings. 
 
Baxter International (ticker: BAX) develops, manufactures and markets medical products and 
equipment. Our position was established in the latter half of 2024. The company has been hurt 
in the last few years on several fronts. The pandemic caused a decline in revenue as hospital 
admissions and surgical procedures plummeted. Next came inflation, which substantially 
increased their raw material costs, and finally, an ill-timed and very expensive acquisition of Hill-
Rom for over $12.5 billion resulted in a massive increase in debt on their balance sheet. The 
acquisition happened just prior to the Federal Reserve raising interest rates at one of the fastest 
paces in history.  As an exclamation point on all this, was the unfortunate and devasting flooding 
that ravaged North Carolina, temporarily damaging BAX’s facility that produces nearly 60% of IV 
solutions in the U.S.  The combination of these factors resulted in the share price plummeting 
over 65% since its peak in early 2020.   
 
In the face of these headwinds, we believe the company is doing what is needed to turn the 
business around. It has announced the sale of its kidney division, Vantive, to Carlyle Group for 
$3.8 billion. This sale should occur in the first quarter of 2025. BAX has announced they will use 
the approximately $3 billion of after-tax proceeds to reduce outstanding debt. Additionally, many 
of BAX’s long-term contracts put in place years ago with group purchasing organizations (GPOs) 
hurt the company as inflation raged in the U.S. We anticipate these will be renewed on more 
favorable terms in the quarters and years ahead.  
 
The shares trade at a very attractive valuation of under a 10x P/E based on estimated earnings in 
2028 which we believe represents a period of normalized operating margins and an improved 
capital structure.  We believe we have made an attractive investment in a company trading very 
cheaply on a normalized basis with multiple catalysts present to speed up the value recognition.  
 
From Mark’s Desk 

We recently came across an insightful article in the Journal of Finance by Stephen Brown, Yan Lu, 
Sugata Ray, and Melvin Teo that may strengthen your confidence in Masonry. The authors 
explore how sensation-seeking investment managers tend to trade more frequently, actively, 
and unconventionally, often favoring lottery-like stocks. They also note that some investors are 
drawn to such managers, potentially overlooking the superior investment skills of sensation-
avoiding managers. 
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The article highlights empirical findings that sensation-seeking managers, often associated with 
driving performance cars, take on higher investment risks. In contrast, sensation-avoiding 
managers—those who opt for practical and unexciting vehicles, like minivans—assume less risk 
but achieve higher risk-adjusted returns over time. 

On that note, I’m delighted to share that the Meulenberg family (well before reading the article, 
I might add) is now the proud owner of a 2024 Honda Odyssey. 

Firm Update 
 
Total assets actively managed were approximately $67 million at the end of Q4 2024. Total assets 
(discretionary and non-discretionary) were approximately $368 million.  

Thank you for your continued confidence and trust and please feel free to contact us with any 
comments or questions. 

Best Regards, 
 
Masonry Capital Management, LLC 

 

 

Mark A. Meulenberg, CFA, Managing Partner  
Chief Investment Officer  
Email: mark.meulenberg@masonrycap.com 
Cell: 434.987.0943 
 
Clay J. Sefter, Managing Director 
Chief Operations Officer | Chief Compliance Officer 
Email: clay.sefter@masonrycap.com 
Cell: 434.422.1656 
 
Shan Meulenberg 
Office Manager 
Email: shan.meulenberg@masonrycap.com 
Cell: 704.608.2649 
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DISCLOSURES: 

 
THIS INVESTMENT REVIEW IS FURNISHED FOR GENERAL INFORMATION PURPOSES IN ORDER TO PROVIDE SOME 
INSIGHT INTO THE INVESTMENT MANAGEMENT PROCESS AND TECHNIQUES THAT MASONRY CAPITAL 
MANAGEMENT USES TO MAKE INVESTMENT DECISIONS.  IT IS PROVIDED FOR ILLUSTRATIVE PURPOSES ONLY.  
OPINIONS AND INFORMATION PROVIDED ARE AS OF THE DATE INDICATED.  THIS MATERIAL IS NOT INTENDED TO 
BE A FORMAL RESEARCH REPORT, AND AS SUCH, IT SHOULD NOT BE CONSTRUED AS AN OFFER OR 
RECOMMENDATION TO BUY OR SELL ANY SECURITY, NOR SHOULD INFORMATION CONTAINED HEREIN BE RELIED 
UPON AS INVESTMENT ADVICE.  OPINIONS AND INFORMATION PROVIDED ARE AS OF THE DATES INDICATED.  
MASONRY CAPITAL MANAGEMENT DOES NOT UNDERTAKE TO ADVISE YOU OF ANY CHANGE IN ITS OPINIONS OR 
THE INFORMATION CONTAINED IN THIS REPORT. THE STATISTICS IN THE ARTICLE WERE OBTAINED FROM SOURCES 
BELIEVED TO BE RELIABLE, BUT THE ACCURACY OF THIS INFORMATION CANNOT BE GUARANTEED. 

ANY SPECIFIC STOCKS DISCUSSED IN THIS PRESENTATION ARE INCLUDED TO HELP DEMONSTRATE THE INVESTMENT 
PROCESS OR, AS A REVIEW OF THE COMPOSITE’S QUARTERLY RESULTS; AND ARE NOT INTENDED AS 
RECOMMENDATIONS OF SAID SECURITIES AND CARRY NO IMPLICATIONS ABOUT PAST OR FUTURE PERFORMANCE. 
ALL OR SOME OF THE SPECIFIC STOCKS MENTIONED MAY HAVE BEEN PURCHASED OR SOLD BY ACCOUNTS WITHIN 
THE COMPOSITE DURING THE PERIOD, OR SINCE THE PERIOD, AND MAY BE PURCHASED OR SOLD IN THE FUTURE.  
THE MASONRY ALL CAP SELECT COMPOSITE INCLUDES ONLY ACCOUNTS WHICH HAVE THE MASONRY ALL CAP 
SELECT STRATEGY AS ITS PRIMARY INVESTMENT OBJECTIVE.  

INVESTMENT PERFORMANCE: 
 
THE PERFORMANCE REPRESENTATIONS CONTAINED HEREIN ARE NOT REPRESENTATIONS THAT SUCH 
PERFORMANCE WILL CONTINUE IN THE FUTURE OR THAT ANY INVESTMENT SCENARIO OR PERFORMANCE WILL 
EVEN BE SIMILAR TO SUCH DESCRIPTION.  ANY INVESTMENT DESCRIBED HEREIN IS AN EXAMPLE ONLY AND IS NOT 
A REPRESENTATION THAT THE SAME OR EVEN SIMILAR INVESTMENT SCENARIOS WILL ARISE IN THE FUTURE OR 
THAT INVESTMENTS MADE WILL BE PROFITABLE.  NO REPRESENTATION IS BEING MADE THAT ANY INVESTMENT 
WILL OR IS LIKELY TO ACHIEVE PROFITS OR LOSSES SIMILAR TO THOSE SHOWN.  IN FACT, THERE ARE FREQUENTLY 
SHARP DIFFERENCES BETWEEN PRIOR PERFORMANCE RESULTS AND ACTUAL RESULTS ACHIEVED BY A PARTICULAR 
TRADING PROGRAM. 

ANY PERFORMANCE DEPICTED HEREIN IS AUDITED ANNUALLY. PARTIAL YEAR PERFORMANCE IS UNAUDITED. 
PERFORMANCE SHOWN IS ALSO NET OF ALL FEES AND EXPENSES AND REFLECTS THE REINVESTMENT OF DIVIDENDS 
AND OTHER EARNINGS. THE FEE STRUCTURE APPLIED TO THE PERFORMANCE WAS THAT OF A TYPICAL INVESTOR: 
PERFORMANCE SHOWN IS FOR ELIGIBLE INVESTORS PAYING THE STANDARD FEES (AS APPLICABLE). YTD 
PERFORMANCE ASSUMES AN INVESTMENT HAS BEEN HELD SINCE JANUARY 1, OF THE RELEVANT YEAR.  BECAUSE 
SOME INVESTORS MAY HAVE DIFFERENT FEE ARRANGEMENTS AND DEPENDING UPON THE TIMING OF A SPECIFIC 
INVESTMENT, NET PERFORMANCE FOR AN INDIVIDUAL INVESTOR MAY VARY FROM THE NET PERFORMANCE 
STATED HEREIN. ACTUAL RETURNS WILL VARY AMONG INVESTORS.  INVESTMENT RETURNS AND THE PRINCIPAL 
VALUE OF AN INVESTMENT WILL FLUCTUATE AND MAY BE QUITE VOLATILE.  IN ADDITION TO EXPOSURE TO 
ADVERSE MARKET CONDITIONS, INVESTMENTS MAY ALSO BE EXPOSED TO CHANGES IN REGULATIONS, CHANGE IN 
PROVIDERS OF CAPITAL AND OTHER SERVICE PROVIDERS.  INVESTORS RISK THE LOSS OF THEIR ENTIRE 
INVESTMENT.   

MASONRY ALL CAP SELECT (MACS) PERFORMANCE: NO REPRESENTATION IS MADE THAT THE PERFORMANCE 
SHOWN IS INDICATIVE OF FUTURE PERFORMANCE. AN ACCOUNT COULD INCUR LOSSES AS WELL AS GENERATE 
GAINS. PERFORMANCE FIGURES FOR EACH ACCOUNT INCLUDE INCOME ACCRUALS, REALIZED AND UNREALIZED 
GAINS AND LOSSES AND REFLECT THE DAILY WEIGHTING OF CASH FLOWS. ACCOUNTS THAT HAVE THEIR PRIMARY 
INVESTMENT OBJECTIVE AS THE MACS STRATEGY ARE INCLUDED IN THE PERFORMANCE PRESENTED AND ARE NET 
OF ACTUAL INVESTMENT FEES, NET OF TRANSACTION COSTS AND INCLUDES THE REINVESTMENT OF ALL INCOME. 
NET OF FEE PERFORMANCE WAS CALCULATED USING THE ACTUAL ANNUAL FIXED MANAGEMENT FEES OF THE 
CLIENTS IN THE STRATEGY APPLIED MONTHLY USING THE TIME WEIGHTED RATE OF RETURN METHODOLOGY. TRADE 
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DATE ACCOUNTING IS USED FOR CALCULATION AND VALUATION PURPOSES.  SECURITIES ARE VALUED DAILY USING 
CLOSING MARKET VALUES.  PERFORMANCE IS PRESENTED IN US DOLLARS. 

PERFORMANCE RESULTS ARE NOT GIPS COMPLIANT. 

PAST PERFORMANCE IS NO GUARANTEE OF FUTURE RESULTS. 

INDICES: 

INDICES REPRESENT SECURITIES WIDELY HELD BY INVESTORS.  YOU CANNOT INVEST IN AN INDEX. 

REFERENCES TO INDICES CONTAINED HEREIN ARE NOT INTENDED TO COMPARE TO THE ACTUAL PERFORMANCE OF 
AN ACCOUNT, BUT SOLELY FOR THE PURPOSE OF COMPARISON TO CERTAIN INDUSTRY SEGMENTS.  

REFERENCE TO THE S&P 500 AND OTHER INDICES IS FOR COMPARATIVE PURPOSES ONLY.  THE S&P 500 IS AN 
UNMANAGED CAPITALIZATION-WEIGHTED INDEX OF 500 STOCKS, DESIGNED TO MEASURE PERFORMANCE OF THE 
BROAD DOMESTIC ECONOMY THROUGH CHANGES IN THE AGGREGATE MARKET VALUE OF 500 STOCKS 
REPRESENTING ALL MAJOR INDUSTRIES.  THE INDEX TRACKS THE CAPITAL GAINS OF THE STOCKS OVER TIME, 
ASSUMING THAT ANY CASH DISTRIBUTIONS, SUCH AS DIVIDENDS, ARE REINVESTED BACK INTO THE INDEX AND IS 
NOT AVAILABLE FOR DIRECT INVESTMENT.  THE S&P 500 MAY BE MORE DIVERSIFIED THAN AN ACCOUNT MANAGED 
BY MASONRY CAPITAL MANAGEMENT AND MAY NOT REPRESENT AN APPROPRIATE BENCHMARK.  HOLDINGS MAY 
VARY SIGNIFICANTLY FROM THE SECURITIES THAT COMPRISE THE S&P 500. PAST PERFORMANCE OF THE INDEX 
SHOULD NOT BE CONSTRUED AS AN INDICATOR OF FUTURE PERFORMANCE OF THE FUND OR YOUR ACCOUNT. 

HFRI INDICES ARE BROADLY CONSTRUCTED AND DESIGNED TO CAPTURE THE BREADTH OF HEDGE FUND 
PERFORMANCE ACROSS ALL STRATEGIES AND REGIONS. PAST PERFORMANCE OF AN INDEX SHOULD NOT BE 
CONSTRUED AS AN INDICATOR OF FUTURE PERFORMANCE OF AN ACCOUNT. 

HEDGE FUNDS TRADE IN DIVERSE COMPLEX STRATEGIES THAT ARE AFFECTED IN DIFFERENT WAYS AND AT 
DIFFERENT TIMES BY CHANGING MARKET CONDITIONS.  STRATEGIES MAY, AT TIMES, BE OUT OF MARKET FAVOR 
FOR CONSIDERABLE PERIODS WITH ADVERSE CONSEQUENCES. 

THE MSCI EMERGING MARKETS INDEX CAPTURES LARGE AND MIDCAP REPRESENTATION ACROSS 21 EMERGING 
MARKETS COUNTRIES. WITH 824 CONSTITUENTS, THE INDEX COVERS APPROXIMATELY 85% OF THE FREE FLOAT-
ADJUSTED MARKET CAPITALIZATION IN EACH COUNTRY. 

THE DOW JONES – UBS COMMODITY INDEX IS DESIGNED TO BE A HIGHLY LIQUID AND DIVERSIFIED BENCHMARK 
FOR COMMODITIES AS AN ASSET CLASS.  THE INDEX IS COMPOSED OF FUTURES CONTRACTS ON 19 PHYSICAL 
COMMODITIES.  NO RELATED GROUP OF COMMODITIES (E.G., ENERGY, PRECIOUS METALS, LIVESTOCK, AND 
GRAINS) MAY CONSTITUTE MORE THAN 33% OF THE INDEX AS OF THE ANNUAL RE-WEIGHTINGS OF THE 
COMPONENTS.  NO SINGLE COMMODITY MAY CONSTITUTE LESS THAN 2% OF THE INDEX. 

THE MSCI EAFE INDEX (EUROPE, AUSTRALASIA, FAR EAST) IS A FREE FLOAT-ADJUSTED MARKET CAPITALIZATION 
INDEX THAT IS DESIGNED TO MEASURE THE EQUITY MARKET PERFORMANCE OF DEVELOPED MARKETS, EXCLUDING 
THE U.S. AND CANADA.  AS OF JUNE 2007, THE MSCI EAFE INDEX CONSISTED OF 21 DEVELOPED-MARKET COUNTRY 
INDICES. 

CRUDE OIL IS THE WORLD’S MOST ACTIVELY TRADED COMMODITY, AND THE NYMEX DIVISION LIGHT, SWEET CRUDE 
OIL FUTURES CONTRACT IS THE WORLD’S MOST LIQUID FORUM FOR CRUDE OIL TRADING, AS WELL AS THE WORLD’S 
LARGEST-VOLUME FUTURES CONTRACT TRADING ON A PHYSICAL COMMODITY. 
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FORWARD LOOKING STATEMENTS: 

CERTAIN INFORMATION CONTAINED IN THIS MATERIAL CONSTITUTES FORWARD-LOOKING STATEMENTS, WHICH 
CAN BE IDENTIFIED BY THE USE OF FORWARD-LOOKING TERMINOLOGY SUCH AS “MAY,” “WILL,” “SHOULD,” 
“EXPECT,” “ANTICIPATE,” “TARGET,” “PROJECT,” “ESTIMATE,” “INTEND,” “CONTINUE,” OR “BELIEVE,” OR THE 
NEGATIVES THEREOF OR OTHER VARIATIONS THEREON OR COMPARABLE TERMINOLOGY.  SUCH STATEMENTS ARE 
NOT GUARANTEES OF FUTURE PERFORMANCE OR ACTIVITIES. DUE TO VARIOUS RISKS AND UNCERTAINTIES, ACTUAL 
EVENTS OR RESULTS OR THE ACTUAL PERFORMANCE OF AN ACCOUNT MAY DIFFER MATERIALLY FROM THOSE 
REFLECTED OR CONTEMPLATED IN SUCH FORWARD-LOOKING STATEMENTS. 

SPECULATIVE RISK: 

AN INVESTMENT WITH MASONRY CAPITAL MANAGEMENT IS SPECULATIVE AND INVOLVES A HIGH DEGREE OF RISK. 
CERTAIN TECHNIQUES MAY BE EMPLOYED, SUCH AS SHORT SELLING AND THE USE OF LEVERAGE THAT MAY 
INCREASE THE RISK OF INVESTMENT LOSS. IN ADDITION, THE FEES AND EXPENSES, SUCH AS COMMISSIONS, OFFSET 
TRADING PROFITS. ALL OF THE RISKS, AS WELL AS OTHER IMPORTANT RISKS AND INFORMATION (INCLUDING, 
WITHOUT LIMITATION, INFORMATION REGARDING TRADING OBJECTIVES AND PROGRAMS, FEES, AND EXPENSES, 
TAX CONSIDERATIONS AND SUITABILITY REQUIREMENTS) ARE DESCRIBED IN DETAIL IN THE FIRM’S ACCOUNT 
AGREEMENT. PROSPECTIVE INVESTORS ARE STRONGLY URGED TO REVIEW THE ACCOUNT AGREEMENT CAREFULLY 
AND CONSULT WITH THEIR OWN FINANCIAL, LEGAL AND TAX ADVISORS BEFORE INVESTING WITH MASONRY 
CAPITAL MANAGEMENT. OUR INVESTMENT PROGRAM INVOLVES SUBSTANTIAL RISK, INCLUDING THE LOSS OF 
PRINCIPAL, AND NO ASSURANCE CAN BE GIVEN THAT OUR INVESTMENT OBJECTIVES WILL BE ACHIEVED. AMONG 
OTHER THINGS, THE PRACTICES OF SHORT SELLING AND OTHER INVESTMENT TECHNIQUES AS DESCRIBED HEREIN 
CAN, IN CERTAIN CIRCUMSTANCES, MAXIMIZE THE ADVERSE IMPACT TO WHICH INVESTMENTS MAY BE SUBJECT.  
TRADING GUIDELINES AND OBJECTIVES MAY VARY DEPENDING ON MARKET CONDITIONS.  WE MAY ALSO USE 
VARYING DEGREES OF LEVERAGE AND THE USE OF LEVERAGE CAN LEAD TO LARGE LOSSES AS WELL AS LARGE GAINS. 

ILLUSTRATIVE PURPOSES ONLY: 

EXAMPLES OF OUR PROCESSES AND ANY OTHER IDEAS PRESENTED HEREIN ARE FOR ILLUSTRATIVE PURPOSES ONLY. 
THERE IS NO GUARANTEE THAT THE FIRM WILL ACQUIRE A POSITION IN AN ISSUER OR INDUSTRY REFERENCED IN 
SUCH EXAMPLES OR IDEAS OR THAT ANY SUCH POSITION WOULD BE PROFITABLE.  

INVESTMENTS AND ACCOUNTS AT MASONRY CAPITAL MANAGEMENT: 

• ARE NOT INSURED OR GUARANTEED BY THE FDIC OR ANY OTHER FEDERAL GOVERNMENT AGENCY 

• ARE NOT DEPOSITS OF, OR GUARANTEED BY, A BANK OR ANY BANK AFFILIATE 

• MAY LOSE VALUE 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 


